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The figures in the margin indicate full marks
for the questions

Answer either in English or in Assamese

Answer the following as directed : 1x10=10
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fa) In a capitalist economy, the level of
employment depends on
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(i) level of aggregate demand
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) level of aggregate supply
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(2)

evel of effecuve demand
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None of the above
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( Choose the correct option )
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Aggregate demand can be expressed as
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where (¥®) D = Demand (51f21)
D, = Consumer demand (ST b1271) and

(¥ D, =Investment demand
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[ Choose the correct option )
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¢/ When money wage rate is unchanged,
the slope of aggregate supply function 1s
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(i) non-linear
§-tafe
(iiy) curved
@
(iv) Any shape
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( Choose the correct option )
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(d) According to Phillips, the relationship
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between unemployment and the rate of
change of wage rate is
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(i) inverse
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(i) non-linear
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(iv) both inverse and non-linear
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( Choose the correct option )
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fe) Phillips curve determnes
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fi) employment rate
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) unemployment rate
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fm) nflavon rate
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All of the above
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( Choose the correct option )
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() What is modified Phillips curve?
wpeivs fees aw fo 0

fg/ What is assignment problem according

to Mundell?
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thy  What s Dornbusch's overshooting

model?
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) Define international financial market.
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() What is open economy?

- N
T ST fa s
{ L

{ Continued |

(5)

2. Annwer the following 2eh=10
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fa)  Differentiate between spot and forward
exchange rate
wofly wid paart (Alpy vaq wes sl fadfy
P

(b)  Write two conntituents ol wilernational
financial market
wrwe{ b (A% amraq yB1 Tepmea - o

(c)  What are  the 15 components ol
Mundell Fleming model?
qoon grlEe wifga sy falicuea Sepeicaa (4
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(d) Give two merits of Phithps curve as o
tool of economic theory
WCAfo wga arse [ovicl (e a4 4w
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(¢)  Deline umpossible trinmity ol Mundell
Fleming model
Hoon - @l wilge wiga 40" a e f

3. Answer any four ol the followimnp
wofd Pzt vifabra Saa o
fa)  What are the factors which caune shifts

i the short tun Phalhips curve?
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. the concepts of 4. Answer any four ol the following Ux3=4

fb) Explain heory and practce .
tation in thex FFy AT A 4 %
expectation
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fa Explain the purchasing power panty

ige WE

A wreT € 1
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What 1s adaptive cxpecmmm? Mention SY WYy e Y W :
at 18 < BT ETHYY WEST I
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three hmitatons of adaptve
expectation B () Explain Mundell-Fleming model in
wisrofes aorn 82 WX fofamy Arrree! terms of monetary fiscal mix policies
TEY 3 under fixed and flexible exchange rate
. with perfect capital mobulity
/d) How is the exchange rate determined in e Serae quead DG fRe wa afigeaie
a free market? Explain briefly. it vee yrow @ity M we awe
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(¢/  How does the Phillips curve explain the

a7 9 |
trade off between unemployment and
e) What are the relative importance of inflaton? Discuss its policy implication

aggregate demand and  aggregate RBfirr A @wls e ww gerdifes
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(d) What do you mean by effective demand”
What are its determinants® Explamn
() How can the aggregate supply function briefly.
be derived? Sy v g B gw o Y —
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Discuss how nndrrcmpln\ Meg,
equiibrium is determined with (he hely,
of aggregate demand  and ARRTepu,
supply
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Explain the Dornbusch's overshooty,
theaory

PR weege sy amen s

Wnite a note on monetary approach
balance of payments (BOP)
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Explain the asset Market approach 1o
determine exq hange rale
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