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J. Ans,.vc1 tlle /()llow111g ques lions (any ten) · 
1)1; 10 10 

~ ~~~ ffl ~ (fiJ C-f'Stc~t ~ ) : "' 

(a) Wh a t is the problem of 'choice'? 
•~I~ >t~>tJf ~? 

(b) Dis tinguish between a firm and an 
industry. 

u)t;f ~N5~1'i ~ JJ~ Wfft'>R ~,tsr~ 9ff~ ~~ 
~I 

(c) Mention one feature of capitalism. 
jfa,<f~ uitt t4Rro ~ctr~( ~ I 

(d) State one feature of economic goods. 
~~'ik><P '1r-r@'i~~<I ~~ C4M~J @(J;f~ ~ I 
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Wll ll f '" , , orw d N Tl ll Jld r' 

/.!,i/<11 ,,11 01,1 f•r? 

U) Wr ill' lh c <ft-mw1d l11 n1 ''"" 

r, lr~Tc-r l fJf"{) l·l liJ I (111'9/ I I 

(g) Whfl l nn; n ,mplt-nwnlury P,t)(1d o? 

"if <!~<fl , , Pl~l>t•J~ (..p '! 

(h} D rnw 1he dcmnnd c urw of (,iffrn gonrlH. 

r~ ~ !fl>r-[!Pf f; /r!i "I IC<fV/1 '!)jifl., <f.-t l 1 

(1) Wha t is the Hhupc of perfec tly 1n c l:J 11 1 k 
supply c urve? 

'J/""'7_1 !51™"~ 191-fi l'Tr~IRITTf"f -riff'ff~ f<fl? 

{;) What is producers ' s urpJu 11 ? 

~~9Jl'r<:fl>tl]_~1 ~ rtI? 

(k) Define opportunity sc t:J. 

'W/1'if >ff~~ 'Jf(~ I /imr I 

(!) What is income cons umption curve? 

~W ~~'if C71'<11 f~? 

(m) Menlion the concept of marke t demand . 

~ f<T ~ RI 11f<f'frdj1 ~~ ':-/ <RI I 

(n) Dis tin t,,1Ui s h between 9tock a nd 1,uppJy . 

~ ~ ClJl'if f;/<f •l~ '1T'<f<flJ f;1r,fii <fi11 I 

(u) Defi ne imperfec t com pe ti tion . 

<!i1"1_'1° ~ ~ 'ifr~ <f Yf~ 1l fi,;yr I 
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:</ , /'l 'l ' 1 '1◄ 'Jl>f ,,,-,. . o/,J '/,!:!" ,c: • 

W t, ,,1 ,., ,, , , . ,, 1 l, y ;, .. ,;,' ·11 

)j• 1'•11 ,~1 '.! ~ ") , ,,,, 1· , ·, 

2 , A 11t, v1 •· 1 ll1•. l<J JJ , , 11111 ;1_ • u · !)1 · 11 t) 1·. • •, 

(e,.r, y J1u11 >1 
, ' 1 

(f.l ) /.J 1· 1l 111 ;; 1J1 ·, /, l, , ·1'11• 1,n J.',•, • r . ,, •✓ · ,: , -- , t;. 

: ,urJ n •Jrrn: , 1 i , , , ,_,,,_ ,,, ., 1 · , 

:,.J '.,,·1111~' ,.,., .. .A: , ,.., •; .,., ~ ., , .,. ~ I; -1: ~ '/"' .,; 

{JJ) Vlh ::, t J·, 1, ' ,,.tJ11', 1; ,. , J;r •, 1, 1,. I > 

>,1 ,;fr,. f •.,,:-. ;,:, , Jl '"'/ I 

(c) V/n tc: :my I ·11 1 , ,,.:; 1,,.1 1•• ;/ ' 1, I; , 

<...omr;r; I Jfl 'I ' ! r:, ,Jd,,J. 

,:.:nf·-1~ ~ !..'/ r,I,~. ~ ·,''/"', ,;;~ t;✓ , ,,. ~- . , 
(1-~J t-✓-t,., 

(r}J Wh y 1· , lb: <,r<,· ,·1 ,_:.., ._, '· / ,,r ,.,__.: ·" 
f, 1r ·,u b ·111tu1i: V,'J'J', ·• ~~, 1✓ : , • ,.,-,· ~ • , 

n q ~;_:!JV '; f,,r <,(1rr f , ,", ~f , • ...-,/1-, f_',', '. ,, 
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( 4 ) 

I ti · itv of dem...u1d for m ilk 1s 11 pnc1 <" JS 1 • . 
J I 

tJnity ( 1) and 1( at th e pnce cqu... u d d • ~0 )i-r li tre a hou sehol emands ,>I ~ F h lk -W h treci milk. then how muc m1 
will be dr-manded at the pnce of ~ 60 
~r li tr<'? 
fJf½ ~11~~• ef~r~ If._ f"ef~•,..,eM~ "1-A ~ ~ 
-ar~ ifor ~~ f~ '>fT~<f ~lll 4 0 l,~ C~~l-!-
-11~ ~ 40 ~ 'i1!~ ~ ~ , ~ 
~ fof!jr~ ~ -rill 60 ~ ~·'07l 'iff~ 
t>lf~-, ~'1 ~~ !{c'f ? 

Why do two indifference c urves not 
intersec t each oth er? 

1~f~~ f~ ~ ~ ~? 

(g} Why 1s the supply cu rve of la bour 
upward s loping? 

ffl (}Jf'i'fR ~~ ~ (;~~ ~? 

(h} Distinguish between fix ed and variable 
costs. 

Men tion two government p o lic ies to 
enhance competition in the mark et. 

~ ~7JTf~ ~ ~ ~ Tful ~ ~ 
~~~<fl / 

Why do input deman d curves s hift to 
the left ? 

:'TP',-;1 '-.f!"".,1 ,:,t-:-1 1 f ,p7 -rr .,;,r;rei7f ~r•fff$~\t ~ '? 

( C'on f in11,' d I 

f 5 

3.. , \ ~-er the followtng questions fan, {i'JLr) 

fa) 

5 .. 4 .. 20 

V. not is pnCT rat1onmg? £xplam thl" 
impact of µnee, rationmg er th• market 

1• 4 ~ 

. , 'f"""-=:?-~llf f.r; ') lot ◄ lf~~i:-, ,~~ ~ 
6~ <, !j"-:) ;J f.;--J,":ii ~, .ffi~ 'R' I 

(JJ) H<"W d~s the prolit mot1v~ dmc th~ 
mn.rket syslem? Discuss. S 
'?J~ ~ ,..,13 C<P:·~ ~ 4'~ .f°~! 
.;.;t? ~ -11 ~ I 

(c) Explrun tJ1e cho.r::icteristics of ., muc~ 
economy. 5 
f.;~ ~O, ~~ ~,f;ffl •ll~ I 

(d) What is price mechnnasm? How does 
price mechanism allocate ~un,~-.> 

l • 4 .. $ 

~ ef~n RI'! ~ !fflfl;t, 1.~.r.- :◄ r~ 
~q ffl? 

(c) What is budget line-~) How d n "-han~s 
in income cm<l price~ ,tfkc t tht' ht:d~,, l 

line? U~t· d1 .. 1gr am~ ' ' 

A2:1 /447 ·, ., 
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1 
ta monopolist always operates 

Show t 1a h d d 
l stic part oft e eman curve . 

0 11 thee a 
Why? J+ 2 - S 

Jf<l.sm Cl/ -a~ ~ IQ~ r,~ ~f<r 

f~-f57B'f9f<15 ~~~ >i~ ~ I ~? 

(g) Esta blish the relationship between 
aver«ge cost and marginal cost. Why 
does MC curve cut AC curve from 
below? 3+2=5 

~ m ~ ~ ~ ~ ~ ~9A <R1 I 

~~ ~rn e<rm ~ ~ ~ ~ ~ 9M1 

:~ ~? 

(h) Explain the various factors determining 
the demand for labour. --~ 5 
~ ~ R1frfc:i ~ ~ q51c11q5>i:ip_ ~ 
"'11 I 

An<;wcr the following questions (any four) : 
1 Qx4=40 

:-
7 -f '1~~ITT ~ fi;;m (~ ~ ~ ) : 

·o; Whc'Jt are the fundamental econom ic 
problem<, f · o an economy? How can 
,,,inou!J economic problem s be explained 
lhr,JUJ.'h Lt • · · . , 11 use of prod uction possi b11Ity 
' li1• , - ,J 4 +6 == ] 0 

'• • '-1\'I , , ·1 ::i'- ~~- , . hr• , • '·"' aP.1 !nft-rr~ 11:.p1Jl>ii~ rfl I" ' ? 
If :.,tfr , r • ., • 

· - ,. ~Nr~~ ~~9f~ ~~ 
:1'11"'! , !IHJ , 

- , .. ~~•il-<1 ·Hl~fl 1>:~<1 9fWf ? 
11 

( Contin ued 

D 

(b) 

(c) 

(d) 

( 7 ) 

How is e ffi c iency o f m a rke t linked w itl_1 
producers' a nd con sume r s' <iU rplu o :' 

Explain . 
~f!.9ft~ ~ ~!<I> GSM>I~ ~'@f q'>J~ .-r~r~ 
~rf f~ ~ ~ I~? <Ut~l fl! I 

1 () 

Explain the various factors dete rminin g 
individual and market demand. ~.........,,..,, 10 
~~ ~ ~ ~r◄,' ~ R~l◄qi>i"i:1 
<Ul~ ~ I 

What is substitution effect? Explain the 
concept of substitution effect with the 
help of Hicksian and Slutsky method . 

1+5+ 4 = 10 

~~~~?"~~~~ 
~~~'fRG~~I 

(e) Explain the process of consumer's 
optimum choice with the help of indif-
ference curve approach. 10 

Pl◄c~ ~ ~~ ~ C\Sl'<Jil◄ ~ ~ 
~~~I 

(f) Derive long-run average cost curve 
from short-run average cost curves . 
Give reasons for the U-shape of long-

A23/447 

run average cost curve. 8+2= 1 O 

ft<lil~~ ~ ~ ~ ~ ~~q51~.:i ~ 
~ ~~ ~~ ~ I 6ft~<l51~.:i ~ ~ Q(~ 

U-'Sllf~ ~ ffl~ ml1 I 

( Turn Over ) 
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( 8 ) 

l)i~.~ U:J:J 1 lic ro Lion~ le hehind the n.: g, d: t1 ion uf monopoly ~r~clices. What role do ru,titnlst pohc1es play in 
1nonopoly re;:gulalion? ,..+-.,....,...._ 7 +3:c1o 
ul4i"tG~TI <rrwrrn f.r.~<-1 ~<1M ~Jf t§<J 1-~, ~~fl).n 
(f><t l 1 ~~bnm1 <l}'PTl~I f.~,R; -.rrril-f<wn~ 
~9ITTTC~4 f1i ~~1 -a;n? 

(i} Describe Lhe variou s applications of elasticity of demand in economics. 10 
~~f~ftte 15'1~ fi ~ ~J9f1S-!iM f4f ~,t &m'ii 
~"f;rl ~ -t I 

U) Explain how wages arc determined in a competjtive labour market . 10 
~f$~ ~ ~~ ~ · ~4 7.~CfLt1 
~~ffi®, ~~ ~ I 

*** 
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